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This presentation is an overview of MHI’s financial results for the first three quarters of
Fiscal Year 2019, the period from April through December 2019.
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comparison with the past data.)

MHI has adopted International Financial Reporting Standards (IFRS16) from FY2019.
Some financial data for FY2018 described in this presentation material differs from that in
Securities report filed to Financial Services Agency and Summary of financial results filed
to Tokyo Stock Exchange because retroactive amendments were made in these
documents in accordance with regulations.

(Financial data for FY2018 in this material remains unamended to facilitate the
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FY2019 1-3Q Results Overview ol MITSUBISH

Topics: Spacedet
® First commercial delivery of SpaceJet is expected to be in FY2021 or later.

® In our SpacedJet business, losses from business activities as a result of impairment on
assets up to last fiscal year and losses this year totaled 175.3 billion yen, and profit
attributable to owners of parent amounts to 3.3 billion yen.

® 178.0 billion yen of deferred tax assets on accumulated losses in previous years
and losses for the current fiscal year reflected.
=) p.4,5(Summary of 1-3Q Financial Results), p.6(1-3Q Financial Results by Segment)

® Full-year forecast for this business of 270.0 billion yen in losses from business activities

and 60.0 billion yen in losses attributable to owners of parent.
mp p.14(Summary of Forecast for FY2019)

1-3Q Results and Full-Year Forecast
® Power domain contributed to increased order intake YoY.

® Revenue and profit (excluding SpaceJet business) generally unchanged from the same
period a year earlier.

® Lowered full-year Industry & Infrastructure domain forecast due to U.S.-China trade war
and a deterioration in market conditions.
mp p.13,14(Summary of Forecast for FY2019), p.15(Revised Forecast by Segment)

® Remaining impact on B/S, P/L, C/F due to the settlement of South African Projects will be
reflected in and after FY2019 4Q.

® Full-year dividend payout to increase 20 yen YoY, to 150 yen (no change).
=) p.13(Summary of Forecast for FY2019)
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First, | would like to start with Spacelet.

Obtaining Type Certification for the M90 and the first commercial delivery of Spacelet,
both of which were scheduled for FY 2020, are now expected to be in FY 2021 or later.

In our Spacelet business, based on the development status and evaluation from various
perspectives, we recorded losses from business activities of 175.3 billion yen in the 3rd
guarter, including the impairment losses on assets booked up to last fiscal year and
losses this year.

As a result of the booking of 178.0 billion yen in deferred tax assets on accumulated
losses recorded in the previous fiscal year and the losses recorded in the current fiscal
year, profit attributable to owners of parent amounts to 3.3 billion yen in this business
for the first three quarters of the current fiscal year.

For the full year forecast for this business, we expect 270.0 billion yen in losses from
business activities and 60.0 billion yen in losses attributable to owners of parent.

Next, | will explain the business conditions through the third quarter.

First, order intake increased from the previous fiscal year due to an increase in the
Power domain.

Revenues and profit excluding the Spacelet business were generally unchanged from the
same period a year earlier.

As for the full-year forecast, we lowered the Industry & Infrastructure domain forecast of
order intake, revenue and profit from business activities given that the impact of U.S.-
China trade friction is significant for medium-lot products, particularly for turbochargers.

The impact of the settlement of South African Projects on B/S, P/L, and C/F was
reflected in the third quarter of the current fiscal year and in part will be reflected in and



after the fourth quarter.

As planned at the beginning of the fiscal year, we plan to increase the dividend payout by
20 yen to 150 yen per share.



Summary of 1-3Q Financial Results S MTsyeIS

(In billion yen)
RPVCREIN  FY2019 1-3Q Change
(Profit margin) (Profit margin) |

Order Intake 2,479.3 2,653.4 +174.1 (+7.0%)
Revenue 2,899.2 2,856.5 -427 (- 1.5%)
el frem @e%) 1053| 04w 27|  -925 (-87.9%)
business activities ) ’ ; ; )
profitatiributableto | (1 50;)  353| (@35%) 101.4|  +66.0 (+186.8%)
owners of parent
EBITDA (69%) 200.7| 4.0%) 115.6 -85.0 (-42.4%)
Free cash flow -154.4 -323.1 -168.7 -

First, order intake increased from the previous fiscal year due to an increase in the
Power domain.

Revenues and profit excluding the Spacelet business were generally unchanged from the
same period a year earlier.

As for the full-year forecast, we lowered the Industry & Infrastructure domain forecast of

order intake, revenue and profit from business activities given that the impact of U.S.-
China trade friction is significant for medium-lot products, particularly for turbochargers.

The impact of the settlement of South African Projects on B/S, P/L, and C/F was
reflected in the third quarter of the current fiscal year and in part will be reflected in and
after the fourth quarter.

As planned at the beginning of the fiscal year, we plan to increase the dividend payout
by 20 yen to 150 yen per share.



Summary of 1-3Q Financial Results (Cont’d) MITSEeIEY)
(In billion yen)
Businesses
FY2019 1-3Q S T SpaceJet Total
(Profit margin) (Profit margin)

Order Intake 2,653.4 - 2,653.4

Revenue 2.856.5 - 2,856.5

Eﬂzggéiggctivities (66%) 188.1 -175.3 | (0.4%) 26

oo raentC | 4% 98.0 3.3| G5%) 101.4

EBITDA (10.2%) 290.3 -174.6 | 40%) 115.6

Free cash flow =225.5 -97.5 -323.1

© 2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved.

Excluding the impact of the Spacelet business, profit from business activities was 188.1
billion yen, roughly the same as the same period last year. Profit attributable to owners
of parent and EBITDA are 98.0 billion yen and 290.3 billion yen, respectively, indicating a

relatively stable business performance.

Free cash flow decreased to negative 225.5 billion yen from the same period of the
previous fiscal year, but generally remained in line with the initial plan.




1-3Q Financial Results by Segment o MTsyRIS

(In billion yen)

Order Intake Revenue sl
I business activities
FY2018 [ERa¢0kiN FY2019
1-3Q Change

Power Systems 756.5| 1,104.1| +347.6 79.3 105.6 +26.3

Industry & Infrastructure 1,368.1| 1,259.5( -108.5| 1,371.8] 1,312.8| -59.0 53.4 396 -13.7
Aircraft, Defense & Space 381.5 3227 -587 488.1 493 .1 +4.9 -31.9] -130.2 -98.2
Others 53.0 51.5 -1.5 51.9 50.6 -1.3 6.4 10.0 +3.5

Eliminations or Corporate

-79.9 -84.5 -46 -739 -754 -1.5 -19] -122| -10.2
Expenses

Total 24793 | 2,653.4 | +174.1| 2,899.2| 2,856.5| -42.7| 1053 12.7| -92.5

Here is the breakdown by segment. Order intake in the Power domain increased by
347.6 billion yen year-on-year to 1,104.1 billion yen, due to the contribution of large
projects carried over from the previous fiscal year and relatively strong orders for gas
turbines.

In the Industry & Infrastructure domain, orders fell by approximately 100.0 billion yen to
1,259.5 billion yen, reflecting a delay in securing orders for large engineering-related
projects as well as a weak performance in medium-lot products.

The Aircraft, Defense & Space domain recorded 322.7 billion yen in order intake, a year-
on-year decline, but we expect order volume to recover for the full year.

In terms of revenue, Industry & Infrastructure domain remained at 1,312.8 billion yen
mainly due to a decrease in medium-lot products, but revenue of Power Systems and
Aircraft, Defense & Space domains were generally on par with the same period of the
previous year.

As for profit from business activities, Industry & Infrastructure and Aircraft, Defense &
Space domains decreased due to reduced revenue and Spacelet-related losses,
respectively.

Power Systems domain recorded an increase in profit despite the provision for potential
costs relating to the Trent1000 engines.



Financial Position Overview S MTsyeIS
(In billion yen)
As of ' ~ Asof |
March 31, PBRELEGEETEEE Change
2019 2019 _
Trade receivables 1,343.1 1,361.8 +18.6
Inventories 739.2 8184 +79.1
Other current assets 1,076.9 57T +80.7
Total fixed assets 1,013.7 1,008.5 52
Other non-current assets 969.6 1,200.5 +230.9
Total assets 51427 5,547 1 +404.3
Trade payables 862.1 778.7 -83.4
Contract liabilities 8752 8433 319 | rewngs papers P
Other liabilities 991.3 15206 | +529.2 | Corporate Bonds 650
Interest-bearing debt 665.1 1,014.0 " +348.9 (
Equity 1,748.8 1,390.3 -358.4
S CEha [ I EETED)
Total liabilities and Equity 5142.7 5,547.1 +404.3 \
(Assets and liabilities as of December 31, 2019 reflect the adoption of IFRS16 (+97.6 billion yen)) El‘-zlfcijle;t‘tjribulable T parent+1-g:2
Other comprehensive income -168.0

We have worked to improve efficiency of our B/S, which is the cornerstone of our
company's management index, Triple One Proportion (Total assets: Revenue: Market
Value = 1:1:1).

In particular, current assets are more efficiently managed. For example, trade payables
(so-called accounts payable) and contract liabilities (so-called advances received) total
approximately 1.6 trillion yen, which covers the 818.4 billion yen in inventories. We can
say that we are operating with almost no invested funds; whereas in the past the
amount of inventories almost equaled trade payables and contract liabilities.

We are steadily reducing interest-bearing debt through the collection of trade
receivables. We are also working to improve the efficiency of fixed assets, mainly
through asset management.

Compared with the B/S at the end of the previous fiscal year, total assets increased by
approximately 400.0 billion yen, but this follows MHI’s business trend of inventory
buildup at the end of the third quarter.

Other special factors are that the impact of IFRS 16, or the on-balancing of leased assets,
has increased fixed assets by approximately 100.0 billion yen, and that part of the
impact of the settlement of South African Projects will be reflected in and after the
fourth quarter.

Interest-bearing debt was 1,014.0 billion yen, an increase of 348.9 billion yen from the
end of the previous fiscal year. However, considering that cash flow is following our
initial plan, we expect to reduce interest-bearing debt to about 600.0 billion yen by the
end of the current fiscal year.



Main Financial Measures and Cash Flows ol MITSUBISHI
Main Financial Measures
As of As of FY2019
Mar.31, 2019 o e ] Change Forecast
Equity ratio 278%| 23.7%| -4.1pt -
Interest-bearing debt 665.1| 10140| +3489 600.0
(In billion yen)
D/E ratio 38% 73% +35pt 40.0%
Cash Flows (In billion yen)
FY2018 S FY2019
1-3Q | | o Forecast
Operating cash flow -30.7 -137.1 -106.4 -
Investment cash flow -123.7 -186.0 -62.3 -
Free cash flow -154.4 -323.1 -168.7 100.0

The equity ratio temporarily declined to 23.7% as total assets expanded while equity
decreased. This was due in part to the accounting treatment of the settlement of South
African Projects, which was not fully reflected at the end of the third quarter. However,
the ratio is expected to return to 25 - 26% when a series of ongoing transactions,
including the transfer of MHPS shares, are completed.

The impact on equity due to the impairment losses on Spacelet-related assets is rather
limited.

The annual forecast for interest-bearing debt is 600.0 billion yen, and the debt-to-equity
ratio is shown in the table below.

The status of operating cash flow, investment cash flow and free cash flow are as shown
in the table above. We have raised our full-year free cash flow forecast from 50.0 billion
yen to 100.0 billion yen.



Order Intake & Order Backlog by Segment LoD

(In billion yen)

Order Intake

Change in
+174.1bn Order Backlog(
381.5 312220}7 -280.1bn
(15%) 756.5 ) Wit powert?  Ofshore
(30%) 1 ,1 04.1 i wind power
FY2018 1-3Q @%) 20 o
FY2018 1-3Q FY2019 1-3Q 53044

5,114.2

3,297.8

3,287.7

Power Systems
® Industry & Infrastructure Others, Others,
@ Aircraft, Defense & Space Eliminations or Corporate: -26.9 Eliminations or Corporate: -33.0

@ Others, Eliminations or Corporate
B Power Systems B Aircraft, Defense & Space
Increased: Decreased:
GTCCU", Steam power, Naval ships,
Nuclear power Defense aircraft, Missile systems . ____.
As of As of
B Industry & Infrastructure Mar.31, 2019 Dec.31, 2019
DeEC:]e?I'?eegﬂn Turbocharaers (*1) GTCC: Gas Turbine Combined Cycle (3) Because this business is operated by an
M agchin et O%l 9 " (*2) Does not include mass-manufactured products: m;?ﬁ;ﬂ?:g&@zﬂ’;gmﬁggﬁfgi?mg{: d

turbochargers, air-conditioners, etc. and

commercial aircraft Tiert business. separate flom e ioal backlog:

©2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved.

Order intake for the Power Systems domain increased for gas turbines, steam power and
nuclear power.

In the Industry & Infrastructure domain, orders for large-scale projects in the
engineering business have been delayed, and the automobile-related business, including
turbochargers and machine tools, is facing difficult business conditions.

In the Aircraft, Defense & Space domain, orders for naval ships, defense aircraft and
missile systems have decreased, but we believe we can achieve our full-year forecasts.

As for the order backlog, we expect to increase by the end of the current fiscal year,
despite a decline of about 280.0 billion yen to date.

Order backlog including MHI Vestas Offshore Wind, which is shown separate from the
total backlog as it is an equity method affiliate, totaled 5.8 trillion yen.



Revenue by Segment

Eliminations or Corporate: -21.9

1,061.2

© Power Systems
@ Industry & Infrastructure
@ Aircraft, Defense & Space
@ Others, Eliminations or Corporate
B Power Systems
Increased:

Compressors, Aero engines

B Industry & Infrastructure
Decreased:
Engineering, Turbochargers

© 2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved.

FY2018 1-3Q (36%) |::>
2,899.2

MITSUBISHI
HEAVY INDUSTRIES

(In billion yen)

Others, _42 7 b n Others,
. L Eliminations or Corporate: -24.8

493.1
(17%)

W Aircraft, Defense & Space
Increased:
Commercial aircraft

Power Systems revenue increased slightly due to increases in compressors and aircraft
engines while Industry & Infrastructure declined particularly in medium-lot products.

In the Aircraft, Defense & Space domain, revenue of commercial aircraft increased. As
our sales in the Boeing 737 MAX program are very limited, the impact on our company's
commercial aviation business is immaterial.



Profit from Business Activities by Segment MITSEeIEY)

'92.5bn (In billion yen)
105.3 12.7

Profit excluding Profit excluding ® Power Systems
Spacelet business || SpaceJet business Increased

1834 185.1 Steam power, Nuclear power:
As a result of increased revenue, etc.

79.3 105.6

B Industry & Infrastructure
Decreased
Engineering, Turbocharger:
As a result of decreased revenue, etc.
4-5 \

B Aircraft, Defense & Space
Decreased
SpacelJet:
-175.3 As a result of impairment losses, etc.

-2.2

' Power Systems
@ Industry & Infrastructure
@ Aircraft, Defense & Space excluding SpaceJet Investments
@ Others, Eliminations or Corporate

FY201 8 1 '3Q FY201 9 1 -3Q [ Spacelet Investments

©:2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved.

While profit from business activities decreased significantly due primarily to the
impairment losses of Spacelet, other businesses generally remained at the same level as
the same period of the previous year as the decrease in Industry & Infrastructure was
offset by the increase in Power Systems.



INDUSTR

Il. Forecast for FY2019

Forecasts regarding future performance in these materials are based on judgments made in accordance with

information available at the time this presentation was prepared.

As such, those projections involve risks and insecurity.

For this reason, investors are recommended not to depend solely on these projections for making investment
decisions.

It is possible that actual results may vary significantly from these projections due to a number of factors.

These include, but are not limited to, economic trends affecting the Company’s operating environment, currency
movements of the yen value to the U.S. dollar and other foreign currencies, and trends of stock markets in Japan.
Also, the results projected here should not be construed in any way as being guaranteed by the company.

12



Summary of Forecast for FY2019 S MTsyeIS
| Revised full-year forecast reflecting accounting treatment of SpaceJet and changes in market conditions. |
(In billion yen)
FY2018 ; FY2019 (Forecast) Change from
(Actual) As of Feb. 5,2020 58 ?;.;fo |  previous year
Order Intake 3,853.4 4,050.0 4,300.0| +196.5 (+5.1%)
Revenue 4,078.3 4,150.0 4,300.0 +71.6 (+1.8%)
Profit fom 46%)  186.7 | (0.0%) 00| 2200| -186.7 (- 100.0%)
business activities
Profit attributable to (25%) 1013 ] (24%)  100.0 1100 -13 (-1.3%)
owners of parent
ROE 7.2% 7% 8% -
EBITDA (7.6%) 311.6 ] (3.1%) 130.0 350.0] -181.6 (-58.3%)
Free cash flow 2430 100.0|  50.0] -143.0 -
Undetermined
B 130.0yen| 150.0yen| forsial, BTSSRt
Dividend Interim: 65.0yen Interim: 75.0yen usD: 1.6 billion
year-end: 65.0yen] year-end: 75.0yen Euro: 0.6 billion
Assumed exchange rate
USD 1.00=¥110
Euro 1.00 =¥120
Il HE fIND ights

For the full-year forecast of order intake, although we expect orders to increase in Power
Systems, we have revised down our forecast from 4.3 trillion yen to 4.05 trillion yen,
reflecting a delay in large-scale projects in Industry & Infrastructure and the
deterioration in medium-lot products. However, the revised figure is still above that of
the previous fiscal year by approximately 200.0 billion yen.

Revenue has been revised downward from 4.3 trillion yen to 4.15 trillion yen in view of a
decline in medium-lot products and others.

Although profit from business activities was initially expected to be 220.0 billion yen, we
have cut our forecast to zero reflecting the recording of impairment losses and
additional expenses for Spacelet, while profit attributable to owners of parent will be
100.0 billion yen, revised down by 10.0 billion yen.

We have revised our free cash flow upward from 50.0 billion yen to 100.0 billion yen,
and we aim to maintain a full-year dividend payout of 150 yen, an increase of 20 yen
over the previous year.

13



Summary of Forecast for FY2019 (Cont’d) MITSEeIEY)

(In billion yen)
Businesses

FY2019 excluding SpaceJet SpaceJet Total

(Forecast) Rp— o= ;fo:;b & (Profit margin)
Order Intake 4,050.0 - = 4,050.0
Revenue 4150.0 = - 4150.0
Profit fi
PN e 65% 2700 -2700| -800| (ow 00
Poaragiare® | wow 1600| -600| -800| 249 1000
ROE 8% - = 7%
EBITDA (96% 400.0| -270.0 -800| @1% 130.0
Free cash flow 2400 | -140.0 | -100.0 100.0
® TOPe» for Businesses excluding SpacedJet 0.8 :1:0.5

( Revenue ¥4.2 trillion / Total assets ¥5.5 trillion / Market value ¥2.7 trillion('2)

(*1) TOP (Triple One Proportion) is a concept under which the managerial goal (proportion) is: Revenue : Total assets : Market value=1:1:1.
(*2) Market value is assumed as 16.7 times profit attributable to owners of parent, i.e. cost of capital as 6%

©:2020 MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved. 14

Please also refer to page 17 for supplementary information regarding Spacelet.
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Revised Forecast for FY2019 by Segment Lot

‘ Revisions mainly in Industry & Infrastructure and Aircraft, Defense & Space |

(In billion yen)

Order Intake Revenue Profit from business activities

FY2019 FY2019 FY2018

(Forecast) FY2018 (Forecast) (Forecast)
(Actual)
(=0 May 9, 2019 Ll May 9, 2019 G0 May 9, 2019

Power Systems 1,426.5]1,600.0 | 1,600.0 | +173.4|1,525.1 | 1,650.0 | 1,650.0 | +124.8 132.8 160.0 140.0| +271

Industry &

1,852.0] 1,800.0 | 2,000.0| -52.0|1,907.8| 1,800.0| 1,950.0| -107.8 70.1 60.0 110.0] -10.1
Infrastructure

Aircraft, Defense

610.6| 700.0( 700.0| +89.3| 6775| 700.0| 700.0| +224| -374|-2100| -200]-172.6
& Space

Others 73.3 50.0 1000 -233 71.6 70.0 70.0 -1.6 35.9 5.0 50| -30.9

Eliminations or

-109.1( -100.0 | - 100.0 +9.1] -1038| -70.0| -70.0 +33.8| -14.8] -150(| -15.0 -0.1
Corporate Expenses

Total 3,853.4 | 4,050.0 | 4,300.0 | +196.5| 4,078.3 | 4,150.0 | 4,300.0| +71.6 186.7 0.0| 220.0| -186.7

© 2020 MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved.

As for the full-year forecast by segment, profit from business activities in Power Systems
was revised upward by 20.0 billion yen to 160.0 billion yen from 140.0 billion yen.

Industry & Infrastructure revised downward its initial plan for order intake, revenue and
profit from business activities.

Aircraft, Defense & Space are expected to fall far short of initial projections due to
Spacelet-related losses.
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Accounting Treatment of SpaceJet S MTsyeIS

In billion yen
Skl (el IFY2019 Forecast
S e ( *) SpacelJet related
\eitinarc) PETE accounting for FY2019 1-3Q
Revenue 2,856.5 4,150.0 -
Profit from business activities
Businesses -Losses for the current fiscal year:
excluding SpaceJet 2’8565 4’1 50.0 -97.5 billion yen !
*Impairment losses for the assets
SpaceJet = -|| ontheBrs:
- - -77.8billion yen
Profit from business (0.4%) 12.7 | 0.0%) 0.0 (Retliced sk assefs)
activities
: Profit attributable to owners of
Businesses
excluding SpaceJet ) 188.1 | (65%) 270.0 parent
) * Profit before income taxes:
SpacelJet - -1753 - -270.0 -175.4 billion yen
T e o Recognized deferred tax assets
roftit attrioutaple 1o 5 . on the accumulated losses:
owners of parent R ¢ 1000 +178.0 billion yen
Biii
e:sllu?c::;esspaceJet (3.4%) 98.0 | (3.9%) 160.0
)
SpacedJet - 3.3 - -60.0

The 175.3 billion yen of losses related to Spacelet recorded in the first three quarters of
this fiscal year includes 97.5 billion incurred in the current period and 77.8 billion of
impairment losses on previously recorded assets.

Originally, we expected 100.0 billion yen of cash outlay in our Spacelet business this
fiscal year, comprising 80.0 billion yen in losses from business activities, and the balance
of 20.0 billion yen as assets. However, we recognized a loss of 175.3 billion yen as a
result of recording all expenses incurred (cash-out) as losses and impairing assets
recorded up through the previous fiscal year.

Profit attributable to owners of parent from the Spacelet business was 3.3 billion yen, as
the recognition of 178.0 billion yen in deferred tax assets against accumulated losses
recorded in previous fiscal years offset losses recorded in the current fiscal year.

The full-year forecast for Spacelet business is 270.0 billion yen in losses from business
activities and 60.0 billion yen in losses attributable to owners of parent.

17



Balance-Sheet Optimization S MTsyeIS
+Continued to eliminate negative legacy assets and reduce risk assets in FY2019
-Streamlining B/S to improve profitability, one solid step forward to achieve TOP
Reduced risk assets Breakdown
N B L 1
I | | Settlement agreed in relation to South African
! | Projects
____________ ! | Indemnification assets
‘ : Indemnification : (546 billion yen as of Mar. 31, 2019) (estimates)
. I\éeﬂ \ i Assets for i [Collection of 200 bilionyenincash _|FY2019 4Q |
ieaium -
TOtatI Tom \\‘ I South ! [Transfer of 35% of MHPS shares [Fy2020 |
aeés?l S Bups‘\;l:ss .‘ i African i
t .”'. \‘ : Projects | | Impairment losses for SpaceJet
nifion \ i | | Impairment losses on assets on the B/S
yen Lo | (Approx. 130 billion yen)
Will review and \‘ : :
determine \\ :- —————————————— J,
appropriate \ : | | Sell and liquidate low operating assets
asset size to \ ! SpaceJet | | -Sale or transfer of low operating factories
achieve TOP ! i | | (lwatsuka/ Saiwaimachi/ Koyagi) = FY2020 (est.)
‘\‘I Lowoperating | | .Sale of cross-holding shares
Lt assets ____ 4
As of FY2020
Mar. 31, 2019 onwards

Finally, | will explain our progress in B/S optimization, which forms the basis of TOP, the

management indicator representing our company's ideal proportion of sales, assets and
market value.

First, changes in the cash conversion cycle indicate that the current assets side has
improved significantly.

On the other hand, our company's B/S includes risk assets such as 550.0 billion yen of
indemnification assets for the South African Projects, Spacelet-related assets and low
operating factories. As a result of the recent settlement of South African Projects and

impairment of Spacelet-related assets, we will be able to substantially reduce these
assets.

We are also working to further improve our B/S optimization by selling or transferring

low operating factories and selling cross-holding shares.

This concludes our presentation of the company’s financial results for the first three
quarters of FY 2019.
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Supplementary Information (1) Financial Results by Business Segment ——
Power Systems

(In billion yen, accumulated amount)

Order intake

c|

i
20
b

Order intake: Up ¥347.6 billion YoY

- Increased: GTCC, Steam power, Nuclear power

FY2018 FY2019
1,600.0 Gas turbine order intake
1,426.5 m Americas| Asia |EMEA(*1)[ Others | Total
1,104.1 ) T Large size 1 4 5 _ 5
756.5 Small to medium size 6 3 Z - 9
13Q
4255 aRas Total 7 7 0 o 14
194.4 2315 ! Large size 4 4 2(*2) - 10
. FY2018 o rallo medium size 3 2 - - 5
10 1H 3Q Ful 10 1H 3Q Forecast 1-3Q
yéar Total 7 6 2 0 15
15251 1,650.0 Backlog of gas turbine order intake (1) Europe, Middle East,
T it Large Small to Total Africa
size medium size
hEas 10753 ReofDec.at 208 37 8 gp|teiisatine
680.8 707.9| As of Mar. 31, 2019 44 15| 59| “Large size from
316.6 343.2 i |As ofDec. 31,2019 40 12 52| “small to medium size"
from FY2019 1H
Revenue: Up ¥14.1 billion YoY
Profit from - Increased: Compressors, Aero engines
business activities . . Lo
160.0 Profit from business activities:
1328 - Up ¥26.3 billion YoY
70.3 . - Increased:
47.3 : Steam power, Nuclear power:
25.1 192 372 ' As a result of increased revenue, etc.
©2020 MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved. 20
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Supplementary Information (1) Financial Results by Business Segment
Industry & Infrastructure

MIT
HEAVY

SUBISHI
INDUSTRIES

(In billion yen, accumulated amount)

Order intake

s A 000 Order intake: Down ¥108.5 billion YoY

- Decreased: Engineering, Turbochargers,
Machine tool

1Q 1H 3Q Ful 1Q@ 1H 3Q Forecast
year

1,907.8 18000 Revenue: Down ¥59.0 billion YoY

13718 - Decreased: Engineering, Turbochargers

Profit from business activities:
Down ¥13.7 billion YoY
Profit from - Decreased:
business activities Engineering, Turbocharger:
As a result of decreased revenue, etc.

© 2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved.
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Supplementary Information (1) Financial Results by Business Segment
Aircraft, Defense & Space rESAE

(In billion yen, accumulated amount)

Order intake

Fy2o018 Fr2o19 .o Order intake: Down ¥58.7 billion YoY

]
H
z

610.6 b ': - Decreased: Naval ships, Defense aircraft,
3815 - Missile systems
. 322.7 § | Accumulated number of SpaceJet order intake: 287 as of Feb 6, 2020
225.5 192.3 | | (firm orders: 163 / options and purchase rights: 124)
P
1Q 1H 3Q Ful 1Q 1H 3Q Forecast
year Revenue: Up ¥4.9 billion YoY

677.5 700.0  _ncreased: Commercial aircraft

488.1 Number of B777s / B777Xs delivered
FY2018; 48(1Q: 11, 2Q: 11, 3Q: 11, 4Q: 15)
FY2019 (forecast): 55(1Q: 16, 2Q: 14, 3Q: 13,4Q: 12 (planned))

Number of B787s delivered
FY2018: 148 (1Q: 37, 2Q: 36, 3Q: 33, 4Q: 42)
FY2019 (forecast): 167 (1Q: 43, 2Q: 42, 3Q: 38, 4Q: 44 (planned))

1
1
1
1
307.4 : !
1
1
1

Profit from
business activities 94 126 3 ) L
Profit from business activities:
o 2 billi
121221 44 ) Down ¥98.2 billion YoY

- Decreased:
SpacelJet: As a result of impairment losses, etc.

© 2020 MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved. 22
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Supplementary Information (2) Reference Data LoD

1. R&D Expenses, Depreciation and Capital Expenditure
(In billion yen)

FY2018 FY2019 FY201
1-3Q 1-3Q (Forecast)

R&D Expenses 97.6 95.3 160.0
Depreciation 95.3 102.9 130.0
Capital Expenditure 89.1 115.1 170.0

2. Selling, General and Admin(ilsttl)'ﬁﬁive E)xpenses 4. Overseas Revenue by Region (i piiion yen)

n billion yen

e Asia 5433 (19%)| 5255 (19%)

SG&A 393.5( 427.3 North America 4741 (16%)| 5233 (18%)

Europe 3015  (10%)| 2644 (9%)

3. Foreign Exchange Rates (Average rate used for sales) -
Central & South America 100.6 (3%), 954 (3%)

(In yen)
FY2018 FY2019 The Middle East 95.2 (3%), 654 (2%)
L et Oceania 19.9 (1%) 17.0  (1%)
usb 110.7 109.1 Africa 721 (3%)| 420 (2%)
Euro 129.4 121.4 Total 1,607.0 (55%)|1,533.4 (54%)
©:2020 MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved. 23
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